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MISSOULA--
REGENTS OKAY BOWERS RECOMMENDATION 
TO PAY HEW $175,000 FROM BUILDING FEE FUND 
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12-9-74 
state + cs + 
The Board of Regents of Higher Education, meeting in Helena, has approved a 
recommendation by University of Montana President Richard C. Bowers that the University 
pay $175,000 from its building fee fund to the U.S. Department of Health, Education and 
Welfare as settlement in the work-study matter. The recommendation by Bowers also directs 
the University to reimburse the UM building fee fund for the $175,000 at the earliest 
possible date, but no later than five years from now. 
Commenting on the recommendation during a telephone interview from Helena, Bowers 
said: "This recommendation is being made after receiving and reviewing recommendations 
from the ad hoc committee charged with advising me on this matter. Central to the 
decision to reimburse the building fee fund is the notion that although payment from 
building fee funds is legal, it is important to preserve the integrity of these funds and 
insofar as possible to utilize them only for building purposes. 
"In accord with this recommendation I would also indicate to the Board of Regents that 
it is my intention to repay $45,831 to the building fee funds, said amount having been 
paid from building funds for legal fees of University employees in June of 1974," Bowers 
said. 
The $175,000 settlement between the University and the HEW is a result of settlement 
talks which were initiated by former UM President Robert T. Pantzer. The negotiations 
followed a letter of Feb. 21, 1974, to Pantzer--UH president at the time--from Otis L. 
Packwood, U.S. attorney, which informed Pantzer that "Your institution is accountable to 
make restitution of the sum of $344,931.86, more or less, on groun~ of payment under 
mistake of fact and erroneous payment." 
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The claim for restitution was based upon a July 1973 HEW audit of financial aid to 
athletes at UM for the period of September 1967 through June of 1972. 
The $45,831 referred to by Bowers was for attorneys' fees paid from UM building fee 
funds for four UM employees and a former U~1 employee who were charged with misusing 
federal work-study funds. Two of the men were acquitted and charges against three were 
dropped. 
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